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SECRET

My telegram BIOT 60: Diego Garcia.

In view of difficulties over Agslege znd our concern io
put H.M.G. in es good @ position as possible before American |
rlans become known, we feel that balence of sdveniage now
will bein moving most or =1l of the Diego Garcia Ilois to \
Peros Benhos and Sslomon by Nordveer in November. Greteful \
for your esrly comments on this. would it ¥e possible fo carry \
this through without disclosing to Moulinie eny confidentiel
ressons for our doing sc or for our choosing the Ilois in
particular? Our hope would be that this could be hendled without
publicity as a commercisl move gnd without steriing s rumour
that Diego Gercis is being run down for defence purposes.
We sppreciaste of course that this trensfer would prove
pointless if Americens did not proceed with their plans; and thet
in any svent it would lesd fo at lesst temporary labour
shortage in Diego Gereie. But we do not know the significance
of this from point of view of lMoulinie?s operations in next
few months.

2. If you sgree with our thinking but judge that gomething
will heve to be seid to Moulinie, grateful for any suggesiions
you can offer. (We should of course have to consult ell
concerned hers before erny reason other than commericsl wss
conveyed to Moulinie.)

e Tt still remsins possible that Americens will urge us %o
clear the whole of Chagos — which despite the difficulties

would basicelly improve our long term position in the U.N.

on the population guestion. But we cen if necessary maske use

of informetion in parsgreph 2 of your BIOT/SD/33 and in any

cese our firsi concern must we think be to teke any

opportunity to solye or reduce the problem of the Ilols on Diego
Gareis before disclosure of Americen plans brings question of
resettlement under international spotlight.
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