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B: f, .0. T.'i{orki¡rg papei.s

ïo11owiag their decision to pnoceÞd rith the project of a naval faciLityon Diego Garcia, the .ê.'ericans hêve inforned ,.r" t¡"t,- 
e'.E ¡¡eve¿

(a) they ri11 require the evacuatio¡ of the inh¡¡bitants fþon Ði.ego Garcia(b) they hav€ no im¡ed.iate d.efencê reguirenent fcor the atol].s of pefosBanhos å.nd Salo¡aon in northern Chagog

(") they hav6 no objection to the evacuation of Diego $a¡cia inàâ.bitantsto Pe¡os Banhos and Salonon ïIitlt th(
prejud.ge the urtrr¡¿te use an. *ur, .t "ot*oon that this should not

defence pr¡rposes. 
)vacuation of these ¡ltolLs for

(d) they ere'not IrelarÊõ to guarantâe a
con¡e¡cla1 d

liebil i,y,,:':"ïii*:",;ruf:rix#î:*å"
âctivities Ln theee tro atoLls;if this sbouLd. b€coho necess¿rJ ¿aview of (c).

2. The proposals to ¡eLocate the Ilois on peros rânhac o*¡ c^r_consid.€r¿tlon not onr.y-or thè ,1 ra¡nir.i"" 
"* *::"fÏï:i"üï: il:î::of the 8L or so Ilois fanlLiés cLaieed. to be ir** ,r, Meurìltd.us. Suchr61ooaü.on ¡soul-d raise not only the êdninistral.

sone 1r.5 fa'ilies, but ar.so the questd.on o, ,o.""" 
aspects of the ¡oovane¡t of

in chasos rolr'or'ns the orosu¡e or the Dr.e6o 
";ï:îå:ï"::î;i:::tt*"Iroductive ênd. e:ctê¡afve in the arohlp"f.gJ. 
-fn" 

questlo4 is wù¡ether perosBanhos a¡d. Sal.onqr oaa iealLy 16o it aIo4er as$itho¡¡t some a,ssu¡anoe ' -- a coeBèrci¿1 propositi'on-

areas and a reasoaabr.à :Ïff:i:: ;lïi#"* 
the copra industr¡r ia these

tois, rerooetio¡ can ory ¡e ;;***i;"'ïïrilî:"i.î*ff:jJî *.
d.epend. upon bontlnuing iLlú.G. financi"l *pp;;.
3. fhe three nsln atolls on whloh the ¡lentations are situated are Diego Ga¡o1e(anee81700 ecres) peros 3aabos (JTOOO 

"*"o¡ *a Sal@on (2,OOO aores). Theywere f,ornerly own€il by the 
-Chagos 

å6ale6a a;; a¡at sere pu¡chêsêa by thecroÍn 1n A!ùr11 1967 for 866o1000. (o** ,"r"*-" ,;-_;"';-:::::::: 
*

(area 2ro "*""¡, *ri" rrooï*""1,ä"."iä""ï":f"iii:::ä."tr;
- ";;'n'
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tagle aaa lgnont a¡e coversd with coconut pa1¡os and were formerly worked.as coconut llêntations but they ¡yere abanaoned in thê l9ro,s it is thou8htpartly d.ue to the Lor¡ price of coprê ana lartly due to banspont d,ifficr¡l-tiss.The island.s are co,'sred. nith a Dass of seLf geed.ed. oocor:ut trees an¿ ê,.ùensi."ethin'ain6 and' n¿nu¡i¡lg would bs requ5red to brinS therL back ,'to produotion.the oLd. buildings Ì¡ave ¡ow collapsed anA neiy plantation bril¿irg" ;; qua¡tersfoÌ labour rcuLd. be required. if the is.tand.s were to,be ¡esettled.. If ¡u,operlyd.eveloped. these islands night produce ,p20 tons of colrâ a year. )
4. tr!'on,hpril f967 tie tlree p:.antatfons on Diego Gêrcia, peros Ba¡hos and.Salomon were tul3 by the Chagos Agalega Co. on a Leasehold basis at a reatcalculated. at B0 per cent of the net ¡u,ofit before taxation. However d.uê tothe r¡ncert¿rinty about the futu¡e of the i'land.s 1t ras aot possible to g.ive thÊ. comtrany any guarantee of teDurê Lonter than six nonths and. as a ¡esult thecompany Ìras unable to risk capital investrnent for niðrlìe a¡rô Long terbplsrìIllng. fn consequence th€y f@esar a period of d.ecreaoing returns a¡d gavenotice to te¡minête the Lease at th6 end. of IJ6J, but offered to conti¡ue torr.¡n the islands on behalf of the B.I.O.î. unde
to the uncertainry of ên .p¡Brican ;;;;;;" 

a nanage'e¡t asr€e'ènt. orins
ror d erence purposês 

";; ."*;;;äiJî:TJîål::".ff :""i:ï:;ralinquishment of the lease, ¡,16¡11rrie an:d Co. have nanagod the plaatations oaaa !¡d' hoo a.reement by ¡h;i.ch they recelve B per cent of the.tru' sêlue of thêp¡o¿iuce of the isrands. .Th:is is an u¡aå.tlsfactø¡r ,od r"rp;;;'lì*"*".whl.ch ooúpled ¡rlth the uacertêinty about tl¡e co¡lnercial ñ¡tÌ¡lîe of theArchipelago has resul-ted. in a consid.erabl-e rundo¡sn of the pJ.antations.
Possibie Ðevelopnent of the 91e::tet:::_:
5. At our reguest M¡. ¡[or¡].i.r" h¿" pi"p"""ê a dðvel-olnent p].an for peros
8a¡hos aaa SaLonon. He has þ¿ss¿ his plen oa a 5 yea¡ develofoeat perioal d¡:ichwould require a total capltal investüent of about€126'000 in the twoatolìa.
'Át th6 ênd' of thls perioci it is eipeote. that thê plantatioas oor¿. shor apocofit to 3'r.o.r. 1n tbe. si:rthyee¡ of eg,,7g. rh€ e3t18et€s a,re basea o¡1 ênêverage pråoe for oopra of.t75 per to¡.E O.b. Uaho.
6' ¡Í'r. r'Iour-i-niê he,s not oov€r€d in his elt¿n¿têð the posslbility of taJría6Ea81s aãl Egnont into'usê €ga'¡L The âdrìnibtretorra lier 13 that these t'oislands aight Irod.uoe 220 to¡i of copra a year (conpareci nith a totelproduction flon peros Bairhos an¿ Salo&o; in the fifth yê¿r of developoentestLuateä at 810 tons). Ihe âdai¡l.strator hag elso givea us an estfua¿e of.lossiblê labour requLroaents for EêgÌe enä Egrûoüt. But he has aatu¡al1y beenu¡eble to p.ovid.e eqr¡ êstreête. f,or tho oost of teklng these isrên.s into useagain. In thls positfo¡l. lâ is suggest6d. that 3ag]e and. Eg2tront shou]'d. be onitted.
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firon d'etar'led' consid.elation at this stabe, it belng, however, noted. tbat ifit ras d.ecid.eè to èevelop peros Ban-hosiand SaloEon it night ?rove econoaicalto extend. the opsration to Eagle ênd. E6Boit.

¡abour Requ].r.nônis for pù
7. Ì,{¡. MouLinie has estjnêtêd. labour requireEents excluêing Eupen¡i8or¡rstèff and af,tisans (4g for pero6 Bari¡os aarl Salonon), as followe:_

5 Year De"eloþnent SubsêquèntPeraod 
-

period.
Men T{onen: lden r,lfouen

Psroa Banhos

9alonon

lotal

¿+5

45

9O

90

@

150

75.

75

15o

150

100

250

B. Mr. Xúoulini€ hês flrE¿rêd. a Ðeeelol'gnt pla¡l l.a oo¡tsid.srsble ctotei.L.
'sone of th6 kê5¡ *rgures aro glyen tn appáíatces .a and. B, together ¡¡ith so'ead'aitionêl oosts essessea. by p.r.o.D. i¡ bonsu'tatlcrx Eith the ad"niristrator.rt Í'i11 be aotert th.t the .¿dr'l¡lsttrator.ooasi.lers tl't ¿n a¡äitional Eua of
l":?U?::ra* 

e:rpend.lture woutä be r€qulred on houaia8 an¿ soolel. sen¡iooa,so that the totel ectin¿te of capi.taL e:peailiÈure would. bo ilg7 rZ5O($261000 + a6r'rz5o). rhls es*.eet6 sxcluåee the ooet of traasportd.ag tbeIlois ffron Dlego Garo{¿ (or Mau:ritlus) to pe¡os Bs¡hos ald Sa1onon.

General co¡sld.er€tlonE

':, 
rt i'B appafent th¿ti if thê p'a¡tê*.ons a¡e to be s'ooessff,.ly d.€ve'.p€dthi8 wil1 have to be dc[re otr a loag teI! ba.siE (say, for e:¡ i¡itiêI period. of,1! years) to justr.fy the substè¡tia' expend.iture requi.re. over the rlrst ! years.It is esti!ûat6d. that reù¡¡¡c noul_d not be suff¿cie¡t to beg.ia to offset o¿Fitel,

investnent uatiL after tle firgt ! yeer.periòá

i-o' rn vier of the healy inv.st@ônt regrÍret' and. the u¿cert.inq¡ of tenura it
appeers that ff Eould not b€ possible (or aäva'¿tageoua) to lease the i'lêndsfor ilevoLop'es¡t by the LEssæ; no comôrsial opera,to! wouli! be likely to :tek
tha capital invol-veil, 8t aDy rate nithout fi.::ra guarantees for the futu¡e
incrud.ing a con?eaaaü-on or.auee for teroinêtion of .greee€nt Ía the svent th¿t
the atoils are r€quLr6d. fo¡ d,efe¡os purpos€!.

11. The altenrative wo¡Lil bê for H.M.e. to ¡x,ovid.e the capltsL roqulr.od. ê¡d
fcc the plaatêtlo¡8 to be n,' bI na,og¿* ag.tlts Ìtto ra¡La be pq¿. ¿ f6e base.
efther oa the tr'.0.8; value of tbe pnoduoe or on the prof,rts of the enteqprise.
rn ar\l¡ €vênt a:'rengeuenta for devero¡mant of tàe is1¿¡äs aû¿ th€ir operetioa
wou.Ld. have to be negotieteri in tletail ritb the agøtô.
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f,2. 0n'5he bèsis of the evsrege Irioe of oopra quotêd. above, the co¡missio¿errs
view 1s that the pl8ntêtions ctr ?êros Banhos ana saLonon oouLô be run at a
proflt. Ilowerrer, rhiì.e lúr. l[ouJ.i¡riers agti¡ates ¡ìqay b6 oautioús (e.g. the
estinp.tês of ¡roèuction); it gâsns clear fleoo tl¡en that peros Banhos and. ssJ.oût.
ca¡not be regartlgè e€ provldi¡€ the basis fcr an enter¡rrise c.pab1e of eê¡n1¡g
real].y subbtaðf,ì.al profits or reathoring a seriors recession j.n the copra
nBrket.

Eúplol¡ment ènd Livelihood. und.er DeveLoprûeit plari

15. '¡Ie are oonoerb€d. ritú the nr¡¡obe¡s of,Ilois set out below:-

Men Won€n Chitd¡en

Disgo Ga¡èia (qt
¡neeent)

Peros 3alhos ênd.
Saloûoa (at preoent)

MaurÉ"tlus (perhape)

lot¿.I

'I
7t

Lj+. As th€ 1o¡g t€rB estL¡ûate LE that paros Banhos ênd. salorûon can only
, support tbe eû¡pLqJ¡lent of 150 neo (apart fron staff) a¡ra 90 woBen tt 1s olear

that a€veLopusnt óf thege atoll¡ oould. noüprovlile a fr¡ture livelLhooä for
elI those in psragreph 1r. It appears å:et if the Derel-opnent plaa te eou¡¿
t¡¡en aduLtE et preoent 1a..the Chagos (t+{'af ff¿, nen a¡d. 102 ronen) cou]'û
oontl¿ue to find. e,lLveliåoo<i tt¡e¡e. (fþ smell surplus of wo¡û6a oan
probably.b€ d.íEr€garaed. eó not Eore thetr half the woaen ¡ray be €ûplo[¡ed on
oopra production). There noulò rernatn (a) the ¡roblen of euploynent for tbe
groriag ohililren (228 at prcsent in cbegoe) êna (b) in the 10a6er t€rn the

'' problern of, populatlon inireaa€ (posslbì.y ¿t the rête of êbout l+fi a yeat).
. The Ad8ini8tratort I vieç iE thÊt 1f preaent oo¡tactE rith l¡a¡¡ritlus ar€

nêintalnôd. novcuent out of, cbegos io likely to offset populatdon lnorease: but
thie poi-nt 

"¡¿ t¡e fr¡ture of the 6roï-1ag ohllai¡o¡ EouLd rbq¡1re fi¡¡th€t
consiileratlo¡ lf. tbe. propoe¿1 is to be folloncð up.

Pacifio ard. I¡ille¿
ìúa¡oh, 1969.

0oeria Departæat

(")

(¡)

(o)

26

78
o?

t+O5

7L
' .96

1.98

r57

\n
20L
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F

Perog Eanhoe

lst year
2ndl year
Srdl year
4th year
5th year

Ilouelna

t7,875
Eoufunept

t,,625
Perù fliee¡s

tÂ 1225
6,225
6,225
3r150
,r150

4 
'500

4 1500

4 
'5002 ¡250

2 r2r0

laÞouf forpLa¡tlnß

24 ß1' 3t1650

ÂPP8nL 't (r)

lotal. Capltal Emsnit_itu¡e

8251950

L2¡450
' 12 

'525
9 t525
9,67i

70,r25

22r72,
9'30O
9 rt75
7 r2OO

7,n5

,5,875

125r000

, 1625? 1875
¡{ t-

u¡4
LIlr¡v,

Salopoh .

1et year
2nit year
3rd year
4th year
5th year

7,87' 5,625

a6 1225
6 1225
6'3@
6 t375
6 t525

4 r72'
4r8oo
41875
4,950
,rO25

þ
¡ra(
(J
t{
l¡r

7 ,87, 5,625
i
rl
t,

i¡l
t)

¡
$

'lota1s
teros Eanhoo
and SElonqn A];rrTrO"

18,ooo 24,17,

l1'?5Q b2 $7i ,6,02'.
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Ffve Year Degelgpngn? plaa for.pgroe Banhos and Sal_o!¡on
c8t Inateqltecurrent Exþ€nd ltur€

Peet ExD+*SieïftleFuel Baegfn* cóffior .--:@- g j¡ffi

MOUtrINIE & COMP.Á$Y. (Sevehellee \

EL,L2'
rtrz,
l,?75
r1425
1r500

APPENDIX A (2)

¿21_,450

21,600
25rO25

24t,oo
25,650

¡

.{

Peroe Sanhos

lst year
2nd year
Srtl year
4th year
5tb year

l,abou¡

â,L3,r2'
13,275
L3,425
Lt t57'
15,800

Shloolne

ã5,750
3,750
4,500
5 t25O
6,000

t225
225

225

225

22'

cno
100

100

,00
500

tLtt25
rtL25
L,r25
rrr25
Lrr25

el,800
1r800
2,L75
2 r40O
2 ¡7oo

t-
¡¡¡ú(J
¡r¡vl

67 ,2@ 23 ¿50 1 , 5oo ,. 6 ,450 1,125 ,a625 10,8?5 rt6,o25
þlrIc(J
¡¡l
{r¡Salomon

let year
znd ¡rear
3rd year
l+th year
5th year

10 ,875
10 r950
11r100
LLt25O
1l r400

3t75O
t,750
4r500
5t25O
6,0oo

lr05o
1,050
lrL25
l.,200
tt275

L'425 1?, g&7

LI,925
19,200
20,400
21,525

500

foo
æo
500

J00

112

7'
75

7'
75

t75
57'
37'
t75
375

1,
1,
I,
2r

425
725
950
100

55rr?5 231250 11500 5,100 412 L,975 91625 g6¡g51

lota Le
Peroe Sanhoe
anil Salonon I22J75 116'500 3rOO0 t2tA5O I¡537 7,500 19r5OO 2A2,962
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i.!Itr: tIX .¡i (3)
MoUIINÌE & COMplNy (Sevchelles\

!r Ye* r Ðev e'l onnent ?1an
L.
:;)
îl

tr

I

:t

I.

liros r, 11ôn I i1t'.d fr'¡rr, C Ill?a

f e T O ;:: jr-..il i: ll S

1.'i;'e::¡

2nr'l J¡ei<r

l:'r't;'ear

4 tit ;,s¡-, ¡

Ith rrear

-J.:¡rs

J!v

j00

,ì60

4c5

+>v

1815

240

240

288

324
360

l'452

3 1267

1C'e | -1 ¡ Lo¡l

Lt)
Io t¿,1

:22,5Q0

22 
'500

27 , ooo

30 
' -ì75

. -ì3r?50

ar36,r25

L8,000

18,000

2I,6joo

24,3oo
27 tooo

â108,900

r,245,025

*fþ
t¡tÉu¡¡6

Þ¡¡4uut
llr5si I onion

1st year

2nd yeer

Jr.,:-ì yea:r

4tit year
1t,h year

:,-. i¡ìL leros .J.inhos
l. ntl 5::r or.ton

/'
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Ì
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MouLrNIs & coMpANY (sevchei-IgB)

Flve ..re¿¡' Ðevel-ol-ìrnent Flan Peros Ba¡thos and Salonion

nevenue

€1.36 , 12 5

l.UL . \:UU

Sunn¡¡ry

E;<._enilit,ure Ex:.cr:r'ì1'lure-@-@
î,]-.t6tozi

96.931

À¡Fi;:)I:i B

6ffi.2?o

*
{i

i

Peros Banhog

J¿1ori.o¡¡

lcia1

lotal Capltel 
.antl

recr¡rr'e nt . ex¡enrl i iu:.'e

.lo¡s or¡ plantrrtlons

(Lst flve yeurs)

87C rl2'

at.P.'15

8245,O25 126r000 2]'2 | >ç62

4
t-
¡¡¡cu
l¡¡
ral

þl¡l4u
Tf
aâ

ô338.962

å93. 9 37
-í

?roir'rsed labour' fclce Ïeros Êanhoe

Manager antl staff 24 + 1Jt} r,.en anrl ?5,ror¡",en.1or 5 J,earg

. tt n tr Í. + 9ú ' tr 4j tr irf te:r ! ye.,r,s

5¡r _1_ ot.or¡

¡ tr rr rr + ICC :. err l:lir:ì 75 ,,:.¡t:,titr !c:r, ! ;i:*rs
r tr il Í+ 60

û,¡ i;i'rr: 6th ye;rr,.pll-rii to ¡.1.0.1. es¡ti¡:vl;çd åt g8r1?5.

Purther Capltal expepditure on
houefng antl for soclal-
Êervl.ces not lncluded 1n
êstlmate of .â15t75O
(Âppenillx A(1)):

P.I.O.D. Estlnate of
¡ot l¡cludled 1n Ur
DeveÌopment Plan

erpendltutè
.. üou1lnie I e

e
!t
a

I
L
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