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O independently of American plans, but the ’? s S K

decision to proceed with a communications
facility on Diego Garcia, which will
necessitate evacuating that atoll, has
broucht it to a head.

5, There is no ideal solution. It has
always been envisaged that the vooulation
should be resettled outside the B.I.0.T.

as and when islands become needed for defence
purposes. Our aim must be to ensure the
welfare of the neonle concerned, but at the
same time we must seek to limit the financial
urden falling on H.M.G. as well as follow <«
a course which is defensible in the United

Nations and which does not store us uv

greater trouble for the future. I asree

with the conclusion reached in the naper

that on balance the best plan will be to try

to arranse for bthese neoonle, all of whom are

citizens of *he U.K. and Colonies or of

NOTHING TO BE WRITTEN IN THIS MARGIN

Hauritius' or both, to return to the
Seychelles or Mauvritius. The neonle with
whom we are concerned are working in the
Chagos under contract and own no nronerty

or other fixed assets there. However some
of them have established roots in Chagos

and I should naturally have wished to consult
at least these in advance of any decisions
about their future, if this had been nossible.

Officials have examined closely the
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vossibility of giving them some element of
choice, but have advised that this would seem
wholly imnracticable. We are not able, at
this stage, in advance of talks with Mauritius,
to offer resettlement there as an ontioh;

and even if we could, these workers might well
exnress a pnreference to stay in Chagcos. This,
as explained in the naper at Annex A, would
have severe drawbacks from our own ovoint of
view.

6. We have undertaken to meet the cost of
resettlement of displaced labour, but it is
not nossible without further information to
make a realistic estimate of that cost.

Our expectation is that the return homeof

the U.X. citizens of Seychelles origin will
not nrove difficult or exoensive: but we
shall have to nersuade the Mauritian Government
to accent the return of those who are dual
citizens of Mauritius and of the U.X. and
Colonies on reasonable terms and we shall

also have to endeavour tornesotiate with the °
Mauritiagwm Government reasonable resettlement
terms for these dual citizens and a smaller
numher of sinele nationality HMauritians.

I therefore nronose that we should enter into
nerotiations with the Fauritian Government to
this end. We should not seek agreenent at

any nrice and it may later transnire that we

SRORET
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are unable to make fair énd satisfactory arrange-
. 9 ments with the Mauritians for these neovle's
welfare at a reasonable cost to ourselves. It
would then still be oven to us to fall back on
less satisfactorv solutions such as the
resettlement of some of the novpulation of Diego
Garcia on Peros Banhos and Salomon and the
develonment of these two atolls by H.M.G.  This
latter alternative is, however, one which we
should try to aveid, since it might later involve
moving neonle a second time for defence reasons.
It might also prove expensive in that continuing
develovment and budgetary aid might be required.
T. If the course of action.provosed commends
itself to my colleagues, my Department will
suggest discussions to the Mauritians at the
same time as thev give them confidential advance
warning of the Diego Garcia vroject.

0il and Minerz=ls

8. & maner by officials on whether we should

allow exploration for eil and minerals in the

NOTHING TO BE WRITTEN IN THIS MARGIN

B.I.0.T. is at Annex B. It may well be that, as
was' thought by all vnarties as recently as 1966,
there are no o0il, gas or mineral resources in

the Chagos. Kevertheless there are already some
(foreign) companies who wish to satisfy them~
selves that this is in fact so; Shell have 3
indicated that they may in due course have an
interest in exploration in the Chagos: and the
Hauritians, to whom the benefit of any o0il or

minersls discovered in or near Chagos will

ultimately revert as a result of assurances fiven
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Depaxinent of Delense .
DIR CT BUDGEY PLAN (TOA), BUDGED AUIHORTIY, AND OUTIAYS
Fiscal Years 1968-1970 by Functional Classification and Department or Agency

(Mt114ions of Dollors)

Dept. of Defense - Total Dept. of the Army i E".l':rgi_l ik !L#MME—TW“ DeT. AgsifOSD/0C i =
v 1066 | 7 1069 | 7 1970 | ¥y 1968 | ¥y 106 | ¥ 270 | py 2068 FY2%9 LK sg70 | ey 1068 | vy 106 | v 2570 | FY 1960 3 Y 19(:’ FY;:;
- - 2 6 26,222 1,926 5,563

Tott \ligetional Authority (TOA):| 76,616 | 81,302 83,002 | 25,361 | 26,618 | 26,331 | 2L e 22,153 | 2 hof | 25,287 26,669 . ! ! -

Military Personnel N - 098 - " i
Active Forces 19,086 20,593 20,600 | + 17,820 8,491 8,535 5,585 6'23; 6’182‘ 5'?}% N 125 5’?-23 = = =
Reserve Forces 875 953 1, 0kg 570 614 675 157 Malid N = z = 2,093 2,50 2,135
Retixed Pay 2,093 2,h50 2,73 - % il D e 6561 5625 5263 6,158 2,093 2,50 2,73

Total - Militery Personnel ¥Z2,055 23,990 | 2k, 300 8,391 9,105 9,210 5753 " ! ’ 1,150
; ' 2 ob 1,007 1,120
Operation snd Maintenance 20,950 | 22,516 | 21,9% 8,372 8,32 7,902 5,402 ! 5,840 5,840 6,169 T2 no ’ : 3’ 5
-~ e \ 13,470 13,197 ' 3,100 3,570 I
Subtotal - Operations 43,005 | U6,512 | 46,325 | 16,763 | 17,7 | 27,112 1n,1h7 | 12,027 | 12,231 | 1L,99 ol L _3_’ 2 ! i _’ S

Procurement ‘ w2 088 4,556 - - -
Aircraft 9,469 8,409 8,157 1,282 8u3 ohl 2,760 2 l,;g? 2 ggg i' hZE ?_: 682 11 332 - - -
Missiles - 2,518 3,390 1,115 133 926 1,348 S 207 5 88 e . & - - -
Shipse 1,R32 1,207 2,849 - - - 1,232 *5 e ’ 38 - - - - o I =
Tracked Combat Vehicles L2l 2 336 406 204 298 18 1,841 1,776 1,650 2,013 1,689 1 1 1
Ordnance, Vehicles & Rel. Equip. S,tllg T7,h03 6,].1\3 3,023 3,22!3 E,Iﬁﬁl 1,'17‘2? ’537 " W62 ’3% 319 466 l!B "g ]t;.rg
Electronics & Communiceations 1, 42 1,592 1,37h ] k32 1072 Iy on hig hey iy 5
Other Procurement 2,096 2,158 2,1 Thiy 617 () 8ag ——gg—————iﬁg_ Bl ) 53 58 108

Total - Procurement A O 2 S5 G | 6333 | s | © gl | 9,662 | 53 9’? %

Research, Dev., Test, & Eval. 152 1 . N -_139 130
Military Sciénces ! 536 586 631 162 172 182 17 ;gz ;?9{ %’gg 1?73 (,ig 8 1 -
Areraft 1,126 987 1,354 138 117 132 217 3 352 453 938 976 105 &0 T2
Missiles 2,485 | 2,h67 | 2,183 658 755 383 169 LE 21 83| 3,3 | nLiw 3 3 3
Military Astronautics 1,038 1,168 1,151 7 1 14 15 3l 3b5 TS - M = - -
Ships and Small Craft 248 34l 346 * * * - 248 16 109 _ - - - - -
Ovdnance, Vehicles & Rel. Equip. 323 334 302 17k 171 193 150 237 265 277 38k 400 258 250 286
Other Bquipment 1,127 1,221 1,334 348 351 363 2kh 237 15h 218 291 309 1 11 10
Progrem-wide Management & Support 420 h% 528 35 53 5h % i R z N z luS- _1_1;'1;'9_ =
Emergeucy Fund o - 50 t- - - LA 6 0 3 G i x

Total - RDT4E TR e | G0 | LseE | L6 | Lbee L,EG | 26| 2R 3,4 3,313 7299 “ 5
2l holy 20 : - .
JMitary Construstion yv63 | 1,332 | 1,9 se1 655 | 1,06 ssu | 398 hod 518 c o = .
. = - 00

Family Housing 600 536 634 & S - - = = ] 8% 6 s

Civil Defense 8 61 75 - - - - K ) ) - 1 I

Special Foreign Currency Program - 11 b - - - - =l 2 - =

24 26,222 4,328 1,815 5,332

Total - Military Functions 76,216 |. 80,554 | 62,203 | 25,361 | 26,618 26,331 | 21,2k2 22,53 | 208 | 25,267 67663 ! ’ 1% "","ha o

z s - 600 7h8| " 709

Miitary Aselstance 600 748 709 = = = = = = — |

’ - 26,202 | 4,928 5,563| 6,041

20A Totel - Dept. of Defense 76,616 | 61,302 | 83,002 | 25,361 | 26,618 | 26,331 21,22 |1 22 453 | 2u,n08 | 25,267 26,669 6, o ’3209 ’ " '103
- - -1,1 - . =103 -

Financing edjustments . -69 | -b003 | -1,970 | -58 [ -1,297 -ho2 \-85 b 633 > e 37 188 ~168 -2h2
Budget concepts adjustments -345 -301 =367 -67 -58 -67 =35 J‘—l 232 < 2 = 1, 848 5,305 5,60k
o om | 5. |2 o5,h35 | 25,353 | :

Pudget Authority (NOA) 76,402 | 76,998 | 80,645 | 25,237 | 25,262 | 25,862 | 21,222 | 20,995 | 23,736 | 85,196 | 25,h35 0.0 __!*:_99_9____1:_55 e

Cutlays T80z | o.h00 | 19,000 | 25,223 | 2h,020 | 5,00k | 22,07 || 22T 22,766 | 25,134 | 25,933 | 20 P LA =R

i . ; R

(1) ¥ 1959 10K and MOA amounts include proposed supplementnl appropriations
$90’i‘,200,000; civilian pay increase, $198, 900, 000; wage board increeses,
under existing leglslation relating to reservists and Nationsl Guard technicians,

as follows: Southesst Aste =P
$8k, 600, 000; yoetifed pay =it
$27,700, 090

&cinl support, $1,631,500,
+ of living increase,

162, 000, 000;

o000 military pﬁ' increnses,
other supplementals
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