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" Mauritius £3,000,000

_ Zaud purchuses (B.I.0.T) - 1,013,200

‘Bhip for use in ad.mmiatez-ing :

" BeI1.0.T. (say) 116,000

Seychelles Airfield (say) ﬁ,gog,-osc

Balance remeining (estimated) 170,800
- . . 10,000,000

H.M.G. agreed to provide the airfield at Mahe in the Seychelles in
return for the &etnehment from ﬁe:,rrmelles m‘.‘ the i&lm&a of the
waﬂtern B.LO.I.. ,&:Ld.a‘bra, Fsrquhar md Besroches. The criginal
estimate: a:‘ 53 millinn was snhsequantly inereased to the ceiling
of 35.7 nillion ahawn 4n the slmve ‘hu‘lale end this largely gccounts
for the small.nesa of tha balance of the 210 ‘million now remeining

':far ressttlm&nt pm’paaea. It is unlikerly that BHy future for the

pepulatizm l.'.a.n. ‘be asaurad withaat some- expanditure in excess of
the present estimated halance remainmg.
i PR = e G.'l:‘_f'ﬁenlt to cos-t. eithez- of: the aolutims under

d:.aenﬁn_en ae ﬁ'ately ,&s stated earkl:.er the firm Who manage
tke plantat ons rnr E.li.&. cmzaidar thnt. with adeguate development,

e;;._.gr _up.;_p;}_.t_n__;;, .th;e;p_'_ could ane the commercial
afm" o8 -léja‘:i eal-e:'aon' vigble after %.ﬁé Pirst

five yuz‘a.

5 ona‘bility r@r these workers snd they

cted 0. praviae aucial services to meetl

the rising eme tatisns pf the iglanders ‘whether er not ~the
p,lsntatiens ahmr a;profit. !har-e will _gla__g be grqwing
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principle, subject to certain conditions set out
below,
4. T attach as an Ammex a full account of ths
background to this proposal. From this you will
see that the American desire to develop Diego Garcia
in the manner indicated is no secret to us. TIndeed
it was one of the reasons why the island was included
In the British Indian Ocean Territory. Nor is theip
wish to have us associated with the project anything
of & surprise: it was first mooted by Mr. Kitchen,
at that time Deputy Assistant Secretery in the State
Department, in a lstter to our Embassy in Washington
on 10 August, 19686,
5. We have all along made it elear to the Americans
that we could not envisage any expenditure from
British funds on the project: British strategic
needs in the Indian Ocean in the 1970s wers not
likely to be such &s to justify a capital outlay of
this sort. However, in May 1967 the Ministry of
Defence, with the agreement of the Foreign Office (at
Ministerial level), welcomed a suggestion from the
U.S. Navy's Chief of Naval Operatiors that the
British association so much desired by the Defense
Department might take a form very similajr(to that now
/put
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be put forward in the General Assembly that the
interests of the local population are being ignored
and this may recaive appreciable support; but we
have been able to resist such arguments by pointing
out that the J'.nhabitante; consist mostly of migrant
workers from Mauritius ang Seychelles. We have not
yet completed arrangements for resettlement of the
inhabitants ef Diego Garcia or for showing that
they remain Meuritisn or Seychellois, nor hsve we
consulted the Mauritius Government. Resettlement
will involve some small expenses but it is not
expected that thers will be any Pinancial difficulty
in this. When the arrangements are complste, and
they may be complicated by & recently completed
survey which found that 128 Individuals (about 34%
of the total population of 389) are now second

generation imhabitants of Diego Garcia, we would
Dbropose, as agreed at the time of the crestion of

‘the British Indian Ocean Territory, to deny, ir

necessary, the competence of the United Nations
to concern itgeif with a territory which has no
indigenous population., 'The island now has no tieg
with Mauritius, from which it was detached in 1965,
It was, hOWéVQr, Previously administered, for reasons
of cbnvenience,,as & dependency of Mauritius before

| /Meuritius
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have a first rate system of motor roads both round and across
the island. When that to Misdre, = beautiful spot in the
highlands behind Victoria, is also brought up to standard it
ought to be possible to provide a sanitorium and s good hotel’
which would do much to add to the attractions of Mehé both as
a tourist and hedlth resort.

7o Before dealing with the population it would perhaps
be as well to give a very brief outline of the history of Mahé.
It will account to some extent for their peculiarities.
Discovered by some of the earlier Portuguese explorers Mahd doés
not seem to have been permanently occupied until it was taken
over by the French in the middle of the eighteenth century.

A few Colonists were then sent to the 1sland from Ile de France,
now Mauritius., It is probable that it had been visited in
earlier centuries, for purposes of careeging their ships, and
establishing "caches" for their s8poils by the piratea who
haunted the Indian Qcean. Stories of the discovery of such
"caches" are still brevalent though the finders have, not
unnaturally, been reticent on the subject, but to this day the
owner of Ste. Anne, the larger of the islands facing Vietoria,
has the greatest objection to any person landing on her
property lest possibly he should be more fortunate than she
has been in discovering the fortune reported to be hidden
there,

8. The first French settlers seem to have been of the
better classes though a number of "poor whitea" appear to have
arrived later. In order too to obtain labour for their
pPlantations cargoes of African slaves were imported by the
earlier colonists., The result in so comparatively smell an

area has been that interbreeding has been considersble and

very
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POTULATION OF THE CHAGOS ARCETPELAGO

SECRET

1. There are approximately 800 inhabitants

in the Chagos Archipelago, 380 of whom are
Ilois; +the rest are Seychellois (i.e.
citizens of the UK and Colonies) and mon~
Mauritian citizens. The Ilois are an
embarrassment to us in their present position.
They are dual citizens of the UK and Colonies
and of Mauritius, born, or whose parents were
‘born in the Chagos Archipelago, many of them
being second or third genmeration. The name
"Tlois" literally means "people of the
islands, i.e. of the Chagos Archipelago”.

They belong in a real sense to Chagos and

thus of the British Indian Ocean territory
despite the fact that they are, with the
exception of one or two pensioners, all on
contract to work on the copra plantations.
Ilois

2. Prior to 1965, the fosition was clear; the
Ilois were UK citizens resident in Chagos
which was part of the Colony of Mauritius. Then
in November 1965 BIOT (which included the
Chagos Archipelago) was created. In March
1968 Mauritius became Independent. The
combined effect of the Mauritius Independence
Constitution 1968 and the Mauritius
Independence Act 1968 is to make all those born
in Chagos before it became part of BIOT in 1965
Mauritiuns citizens; whilst at the same time
not depriving such persons.of their UK
citizenship.

3. It was no¥ considered possible to

legislzfe %o take away UK citizenship from

/persons

SECRET



1 2| ems PUBLIC RECORD OFFIGE | ins T
————C RECORD OFFICE

WB)L 517406

SECRHT

Ol An analysis of the financial
C. implications is attached, It is not Possible

a2t the moment to make a realistic estimate of / 7
the cost or résettlement but it ié unlikely to

be less than £750, 000, Officials have agreed

that this money should be found.by

6. Our expectation ig that the return of the
Seychellois to the Seychelles will not prove
difficult op eXpensive (The Comuissioner of
BIOT is also Governor of Seychelles), but we
shall have to pPersuade the Haufitius Government
to-accept the return of Tlpig and Mono-
Fauritians on reasonable terns, Similarly, we
must &y to come to reasongble agreement with
loulinie & Co, for the resettlement on

Agalaga.

7. In July 1969 lir,.lichael Stewart informed

NOTHING TO BE WRITTEN IN THIS MARGIN

Sir Seewoosagur Ramgoolam the ¥auritian
Prime Minister, that we shaili be consulting
him about resettlement when the Diego Garcié
facility got under way. Mauritius already hés
a Tormidable unemployﬁent Problem; at Present
there are at least 40,000 men there
unemployed. Qup High Commissioper in

| Kauritius has reported that failure to tackle

this'unemployment Soon will lead almost

SECRET




